NOTES TO THE FINANCIAL STATEMENT

1. Accounting Policies
The quarterly financial statements have been prepared using the same accounting policies and methods of computation compared with the most recent annual financial statement. 

The main closing exchange rates used as at 31 January 2002 in translation (units of Malaysian Ringgit per foreign currency) were as follows:

	Foreign Currency
	Exchange Rate

	
	

	Hong Kong Dollar
	0.48

	United States Dollar
	3.80

	Singapore Dollar
	2.06


2. Exceptional Items
There were no exceptional items for the 4th quarter ended 31 January 2002.

3. Extraordinary Items
There were no extraordinary items for the 4th quarter ended 31 January 2002.

4. Taxation
	
	Individual Quarter
	Cumulative To Date

	
	31/1/2002
	31/1/2002

	
	RM’000
	RM’000

	
	
	

	Current taxation
	(620)
	   968

	Deferred taxation
	367
	2,727

	
	(253)
	3,695


The effective tax rate of the Group for the financial year was lower than the standard rate of tax applicable to the Group’s profit principally due to the timing differences on certain capital expenditure which are not expected to reverse in the foreseeable future.

5. Profits/(Losses) on Sale of Investments and/or Properties
There were no sale of investment and/or properties of investment nature for the 4th quarter ended 31 January 2002.

6. Quoted Securities
There were no purchase or disposal of quoted securities.

7. Changes in the Composition of the Group
There were no material changes in the composition of the Group for the 4th quarter ended 31 January 2002.

8. Status of Corporate Proposal Announced
On 5 December 2001, the entire issued and fully paid-up share capital of the Company comprising of 48,280,000 ordinary shares of RM1.00 each was listed on the Second Board of the Kuala Lumpur Stock Exchange. The status of utilisation of public proceeds as at 31. January 2002 are as follows:

	
	RM’000

	Acquisition of Asian Arowana broodstock
	  3,000

	Farm enhancement
	  4,000

	Working capital and listing expenses
	  3,012

	
	10,012


As stated in our Prospectus dated 31 October 2001, the remaining IPO proceeds of RM2    million will be utilised over the next two financial years ending 31 December 2004.

9. Issuances and Repayment of Debt and Equity
A public issue of 7,280,000 new ordinary shares of RM1.00 each was issued in the 4th quarter ended 31 January 2002 in conjunction with the Group’s listing on the Second Board of the Kuala Lumpur Stock Exchange on 5 December 2001.

10. Group Borrowings and Debt Securities
The Group borrowings as at 31 January 2002 are as follows:

	
	RM’000

	Short Term Borrowings – secured
	4,235

	Long Term Borrowings – secured
	2,882

	
	7,117


There were no foreign borrowings as at the date of this report.

11. Contingent Liabilities
To the best of the knowledge and belief of the Directors of the Company, there are no contingent liabilities as at the date of issue of this report.

12. Off Balance Sheet Financial Instruments
There were no financial instruments negotiated with off balance sheet risk at the date of issue of this report.

13. Material Litigation
There is no known or pending material litigation as at the date of issue of this report.

14. Segmental Reporting
Information on the Group’s operations by segment is not provided as the Group is principally involved in the commercial captive breeding of Asian Arowana, trading of ornamental fishes and aquarium accessories in one industry segment and operates wholly in Malaysia.

15. Material Changes in the Quarterly Results
The lower profit before tax for this quarter as compared to the 3rd. quarter  was mainly attributable to :

Additional purchases of other ornamental broodstock incurred in the Quarter which has been charged to the profit and loss account ;

Higher depreciation charged in the Quarter due to higher capital expenditure arising from the public issue proceeds ; and

Higher administration and operation costs following expansion of the Group’s operations post listing.

16. Review of Performance
The Group’s revenue continues to record positive growth. The operating results (actual net profit) of the Group of 10.410 million was higher than the forecast net profit of 10.113 million.

17. Subsequent Material Events
There are no subsequent material events to report that have not already been reflected in the unaudited financial statements for the period ended 31 January 2002.

18. Seasonal or Cyclical Factors
The Group’s operations and revenue are not affected by any seasonal or cyclical factors.

19. Current Year’s Prospects
The Group expects to maintain and strengthen its position in the Asian Arowana industry and focus on penetrating new markets. The Board expects to maintain the overall revenue growth. Barring any unforeseen circumstances, the Board is confident that the Group’s performance for the next financial period will remain satisfactory.

20. Variance of Actual Profit from Forecast Profit
The Group actual profit after taxation was higher than forecast profit due to the effective tax rate of the Group for the financial year that was lower than the standard rate of tax applicable to the Group’s profit as stated in Note 4. 

21. Dividend
A first and final tax exempt dividend of 3 sen per share amounting to RM1.4484 million has been recommended for the current quarter and financial year-to-date.  The entitlement and closing dates will be fixed at a later date.

